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CONFIDENTIAL TEHRAN 7036 

DEPT PASS AEC FOR FRIEDMAN 

E.O. 11652: GDS 
TAGS: TECH, ENRG, IR 

SUBJECT: ENRICHED URANIUM SUPPLY CONTRACTS 
REF: STATE 178236 

1. SCIATT DELIVERED SUBSTANCE REFTEL TO DR. ETEMAD, PRESIDENT, 
ATOMIC ENERGY ORGANIZATION OF IRAN, AUGUST 18. 

2. DR. ETEMAD READ DOCUMENT CAREFULLY AND SEEMED TO ACCEPT AEC'S 
ONE CONTRACT-ONE REACTOR RULING. HE WENT ON TO SAY THAT IRAN 
WOULD PROBABLY OPT TO RENEGOTIATE THE TWO SIGNED CONTRACTS TO 
COVER TWO 600-800 MWE REACTORS ON A FIRM BASIS AND SIGN SIX CON- 
DITIONAL CONTRACTS FOR A GRAND TOTAL OF 8,000 MWE. 

3. HE NOTED THAT AEC HAD AGREED TO SIGN A FEW ADDITIONAL FIRM 
CONTRACTS WITH OTHER COUNTRIES, BUT HE ACCEPTED EXPLANATION THAT 
AEC HAD SOUGHT TO BE AS EVEN-HANDED AS POSSIBLE IN CHOOSING THOSE 
SO FAVORED. (SCIATT DID NOT HAVE TO REMIND HIM THAT TWO FIRM 
CONTRACTS IRAN NOW HAS WERE SIGNED AS AN EXCEPTION AFTER AEC 
SUSPENDED CONTRACTING JUNE 21). 

4. WHEN AEC IS READY TO DISCUSS THE SIX CONDITIONAL CONTRACTS 
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STILL OUTSTANDING, DR. ETEMAD HOPES AEC WILL SEND A REPRESENTATIVE 
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WHO WILL BE IN A POSITION TO DISCUSS AUTHORITATIVELY A VARIETY 
OF OPTIONS IRAN MAY WISH TO EXPLORE. 

HELMS 
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